
✓ Law of the land as 
of July 4, 2025  as 
part of OBBA

✓ Early wealth 
building accounts

✓ Retirement 
accounts - 
traditional IRAs

✓ Available to all 
Americans under 
18 as of January 1, 
2026

✓ Funded with $1,000 
for babies born 
during pilot 
program 
(2025-2028)

HOW TRUMP ACCOUNTS WORK Follow The Money (as of 1/28/26)

Account 
Establishment

Money In 
(Contributions)

Money 
Invested

Money Out 
(Withdrawals)

Money Remaining

● Open to newborns 
2025-2028 (“pilot” program) 
and children under age 18 
(voluntary)

● Child, who is owner, must 
have a SS number (& be a 
citizen if in $1,000 at-birth 
pilot)

● Starting 1/1/2026, claim 
account by (a) filing form 
4547 with or without a tax 
return, or (b) later in 2026 
via TrumpAccounts.gov 

● Treasury establishes account 
at initial trustee(s); family 
must then “activate” account 

● Treasury has authority to 
auto enroll all eligible 
children but has not yet 
exercised that authority

● Contributions start 
7/4/26; no earned 
income requirement

● $1,000 pre-tax federal 
deposit if born in 
2025-2028 “pilot”

● $5,000/yr after-tax from 
individuals

● $2,500/yr pre-tax per 
employee from 
employers ($5K limit 
above applies); employer / 
employee share $2,500 
limit if via cafeteria plan.

● Unlimited, equal 
pre-tax contributions 
from non-profits, states 
etc. if at least 5,000 kids 
an defined “area”

● At 18, traditional IRA 
rules govern; Saver’s 
Match starting in 2027

● Must be invested in an 
“eligible investment” 

● These are namely mutual 
funds or exchange-traded 
funds (“ETFs”) that track a 
qualified index: the S&P 
500 or other index made up 
of primarily U.S. company 
stocks

● Cannot use leverage
● Investment management fees 

capped at 10 bps
● Record-keeping, 

reporting fees, etc. unclear

● No withdrawals before 18; 
at 18, Trump Accounts mostly 
governed by traditional IRA 
rules

● Withdrawals and earnings 
taxed as ordinary income

● Income from withdrawal 
impacts eligibility for 
some means-tested 
public assistance 
programs

● An additional 10% income 
tax applies if not used for 
first home (10K limit), post- 
secondary education, 
birth/adoption of a child, & 
other exceptions

● Rollover to a trustee of 
the account holder’s 
choice expected in 2026

● No other rollovers except to 
ABLE Account at age 17 

● Remaining funds generally 
treated as a traditional IRA

● Before age 18, family savings 
in a Trump Account are fully 
disregarded in determining 
eligibility for means-tested 
program 

● After 18, asset limit rules 
that apply to traditional IRAs 
govern—Medicaid at state 
discretion; SNAP excluded; 
SSI not excluded

● Starting at age 59½, 10% 
penalty does not apply for 
non-exception withdrawals

● Required Minimum 
Distribution (RMD) rules 
apply for those in their 
early-mid 70s

http://trumpaccounts.gov

