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Type of Funder

@® Corporate
@® Community
Private
@ Family
@® Other
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Small Businesses are Drivers of Wealth:

Small businesses employ 59.9 million people, account for 47.3% of the private sector
workforce

Over the past 25 years, small businesses created approximately 60% of the net new
jobs nationwide, and the majority of money spent at a local business stays in the local
economy

The Great Resignation has seen nearly 43 million Americans quit their jobs, and this
quit rate coincides with a dramatic surge in applications for new businesses- mostly
for sole proprietor ventures (Wharton Business Daily)

Entrepreneurs of color have known challenges: capital access, market access, weak banking
relationships, more reliant on personal funds, and CDFIs have been highlighted as a key part
of infrastructure to deliver on the promise of building financial access for entrepreneurs of
color
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https://knowledge.wharton.upenn.edu/article/is-the-great-resignation-giving-rise-to-the-entrepreneur/

The last two years have ushered in an economic and racial reckoning resulting
in unprecedented increase in financial support for racial & economic equity
including support for entrepreneurs of color

Within the first three months of the COVID-19 Pandemic, Black business ownership nationally
dropped by 41%, Hispanic business ownership by 32%, Asian American ownership by 26%, and
immigrant business ownership by 36%

In comparison, White-owned businesses fell by 17% and were half as likely as Black-owned
business to close due to the pandemic

The Paycheck Protection Program (PPP), the federal government’s signature small business
relief program, left significant gaps for small businesses of color, and especially Black
businesses. According to the New York Federal Reserve, PPP loans only reached 20% of
eligible firms in states with the highest densities of Black-owned firms, and in counties with
the densest Black-owned business activity, coverage rates were typically even lower

Firms owned by people of color are 18% of small employers. Lower levels of financial and
business assets among African American and Latino households contribute to the racial
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What is a CDFI?

e Community Development Financial Institutions (CDFIs) are mission-based organizations that
support business and communities that have been underserved by traditional financial
institutions.

e 4 Types of CDFIs’:

o Community Development Banks
o Community Development Credit Unions
o Community Development Venture Capital Funds
o Community Development Loan Funds
e CDFls:
o Are often a lender of first, and last, resort
o Provide financial access in specific communities with a unique approach
o Approach lending with an ethical and moral framework

e New York Forward Loan Fund
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Speaker Questions

e How are you building your organization’s capacity to take advantage of public
dollars (ARPA, SSBCI) to improve and scale CDFI lending?

e Are there specific gaps philanthropy could and should address right now?

e Are there myths that we need to dispel about investing in CDFls or the role of
CDFls more broadly?

e What do CDFIs need most from philanthropic support/supporters?

e How are CDFls impacting their communities in ways that are visible to funders?
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Thank you for attending today’s
Greater New York Asset Funders Network presentation

PLEASE FILL OUT OUR SURVEY

The survey will pop up on your screen momentarily

WE VALUE YOUR TIME,
AND YOUR RESPONSES WILL INFORM
OUR FUTURE PLANNING
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